
TEQSA Provider ID PRV12079  Australian University | CRICOS No.00213J

DAOs and the 
Nonprofit Sector
Emeritus Professor Myles McGregor-Lowndes
The Australian Centre for Philanthropy and Nonprofit Studies

15 February, 2023 – 5-6.30 pm AEST



TEQSA Provider ID PRV12079  Australian University | CRICOS No.00213J

QUT acknowledges the Turrbal and Yugara, as the First Nations 
owners of the lands where QUT now stands. We pay respect to 
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Beware the Knee Jerking Politician and Regulator

Bouquets for those
• Technology neutral settings

• Australian Charities and Not-for-Profit 
Commission Guidance

• acnc.gov.au/tools/guides/charities-and-crypto-assets

• The Bubble Act of 1720
• Repealed in 1825

• Joint Stock Companies Registration 
and Regulation Act 1844 

• Limited Liability Act 1855 

It is all about infrastructure,
not regulation – Stupid!

https://www.acnc.gov.au/tools/guides/charities-and-crypto-assets
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What makes nonprofits
competitive?
• Prof. Henry Hansmann pointed to the non distribution 

constraint in every Nonprofit constitution
• A signal of trust that gave it a competitive edge over 

other market participants because of reduced 
transaction costs

For Profit - $- contract – delivery – monitoring
vs
Nonprofit - $ - gift - delivery
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Nonprofits have successfully 
managed unlimited liability 
for centuries

• Faith based organisations as consensual 
compacts in law

• Management strategies of unincorporated 
status and liability

• Exotic legal forms
• Mutuals – co operatives

• Company limited by guarantee and shares

• Community Investment Companies (asset lock) 
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Giving Circles 
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5+ Years of Research & Development in Web3 & Platform Technologies for Impact

Little Phil’s Web3 & Blockchain Infrastructure

Unregistered & 
Unaccounted

Transparent & 
accountable

Analogue Fundraising Digital & Sustainable 
Fundraising

1.7bn Unbanked 
Globally

Web3 ID, Credit Scores 
& Finance

• Costs & complexity to register a charity creates 
barriers and hundreds of thousands don’t bother

• Decentralised nature means the organisation is 
inherently global from day 1

• Voting for grant making, board selection & more 
creates trust and transparency

• Sales of NFTs with a % of the sale going to a 
charity or cause in perpetuity (immutable & 
enforced by code) – great for Charity 
Ambassadors, IP, Assets etc

• Digital tokens as giving credits to be used for 
PAF/DAF grantmaking, employee incentives, 
customer incentives & more

• Decentralised lending smart-contracts with verified 
field partners focused on Impact Loans

• Similar to how developing nations skipping the 
landline for mobile. Straight to Web3 ID, 
Banking and Financial Inclusion

• Reduced costs & barriers for lenders & borrowers

DAOs and governance tokens to establish new 
charitable organisations, vote on key decisions 
& increase transparency of funds raised & 
spent

Crowd fundraising with smart-contracts, 
acceptance of Crypto donations, NFT sales 
with Perpetual Royalty to charity every time it 
trades & more 

Coordination of identity, reputation, and  data 
outside the purview of traditional conglomerates 
and big tech. Bank the unbanked & uplift 1 
billion out of adversity

Governance & Voting DAOs Fundraising - NFTs1 & Crypto DeFi – Microloans & Credit Scores

[1] Non-fungible token (NFT), a unique, programmable blockchain-based digital object that proves ownership of digital assets. Prepared for Professor Myles McGregor-Lowndes by Josh Murchie – CEO www.litttlephil.org & www.socialimpactgroup.com

Contact Josh Murchie – josh@littlephil.org

http://www.litttlephil.org/
http://www.socialimpactgroup.com/
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